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PRELIMINARY STATEMENT

USG Pipeline Company, a Delaware corporation, owns and operates under a
certificate of public convenience and necessity a natural gas pipeline
system, located in the states of Tennessee and Alabama. USG Pipeline
Company is engaged iIn the transportation of natural gas in interstate
commerce.

The locations of the Company®s transmission line and the point at which
it delivers gas are shown on the System Map on the following page.
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SYSTEM MAP
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NOTICE OF RATES

(Rates Per Dekatherm)

Rate Schedule Base Tariff Rate

Monthly Demand Rates

FT - Max $5.

Daily Demand Rates

FT - Max $0

- Min $0.

Commodity Rates 1/

FT - Max $0.
- Min $0
IT - Max $0.
- Min $0.

1/ The maximum Volumetric Firm Rate for Capacity Release is $0.1833.

4993

.00

.1833

0000

0000

.0000

1833

0000
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FT RATE SCHEDULE
FIRM TRANSPORTATION SERVICE

1. AVAILABILITY

This Rate Schedule is available for the transportation of natural gas on a
firm basis by USG Pipeline Company (hereinafter called Transporter) for any
Shipper:

(a) that completes a valid request for service and executes a Firm
Transportation Agreement ('FT Agreement'), wherein Transporter agrees
to transport and deliver at designated delivery points on behalf of
Shipper, natural gas up to a specified volume, which will be
designated as the Transportation Quantity. Each FT Agreement will
specify the Primary Receipt and Delivery Points available for use
under the FT Agreement and the Maximum Daily Quantity ('MDQ') at each
Primary Delivery and Receipt Point; and

(b) provided that uncommitted firm capacity is available on all portions
of Transporter"s system necessary to provide the service.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 The service rendered shall be the transportation of natural gas up to
the maximum daily entitlement ('Transportation Quantity') set out in
the FT Agreement performed under Sub-parts B and G of Part 284 of the
Commission®s Regulations. Firm transportation service under this
Rate Schedule shall be provided, to the extent Transporter determines
firm capacity is available, to any Shipper in the order in which each
Shipper has fulfilled the requirements of Section 5 of the General
Terms and Conditions of Transporter®s Tariff; provided, however,
Transporter shall not commence service until Transporter and Shipper
have executed an FT Agreement. Transporter shall not be required to
install, operate or maintain any additional facilities in order to
provide transportation service under this Rate Schedule except as
provided in Section 4.2.

2.2 Service shall be provided on a firm basis. However, service may be
curtailed pursuant to Section 9.4 of Transporter®s General Terms and
Conditions or whenever necessary to maintain gas quality or the
integrity of Transporter®s system.

Issued by: K.A.Kennedy President

Issued on: February 28, 2000 Effective: April 1, 2000
Filed to comply with order of the Federal Energy Regulatory Commission,

Docket No. CP99-211 , Issued October 29, 1999



U S G Pipeline Company
FERC Gas Tariff Original Sheet No. 6
ORIGINAL VOLUME NO. 1 Currently Effective

FT RATE SCHEDULE
FIRM TRANSPORTATION SERVICE

3. DELIVERIES AND RECEIPTS

3.1 Receipt Points: The Primary Receipt Point(s) for all gas transported
by Transporter under this Rate Schedule shall be at the mutually
agreeable interconnection(s) between Transporter®s system and the
connecting facilities shown on Exhibit A to the FT Agreement.
Transporter shall not be required under any circumstances to receive
gas at any Receipt Point where (1) the total quantity of gas
scheduled for receipt on any day is less than that required for the
accurate measurement of quantities to be received or (2)Shipper has
failed to make and properly implement all necessary arrangements on
upstream pipelines. The total quantity specified at all of Shipper"s
Primary Receipt Point(s) must equal the Transportation Quantity
stated in the FT Agreement.

3.2 Delivery Points: The Primary Delivery Point(s) for all gas
transported by Transporter under this Rate Schedule shall be at the
mutually agreeable interconnection(s) between Transporter®s system
and the facilities shown on Exhibit A to the FT Agreement.
Transporter shall not be required under any circumstances to deliver
gas at any Delivery Point where (1) the total quantity of gas
scheduled for delivery on any day is less than that required for the
accurate measurement of quantities to be delivered or (2)Shipper has
failed to make and properly implement all necessary arrangements on
downstream pipelines. The total quantity specified at all of
Shipper*®s Primary Delivery Point(s) must equal the Transportation
Quantity stated in the FT Agreement, less Retainage, if any.

3.3 Changing Primary Receipt and Delivery Points: Subject to
availability of firm capacity, Shipper may change the Primary Receipt
or Delivery Points under its FT Agreement (including redistributing
the Maximum Daily Quantity among points) by an amendment of Exhibit A
to the FT Agreement. Such amendment shall be reflected in an
executed revision of Exhibit A submitted to Transporter by the
twentieth of the month preceding the month for which the change is
desired. Primary Receipt and Delivery Point amendments pursuant to
this section shall be given priority over all interruptible service
requested through such points. Shipper shall lose its priority at
previously designated Primary Receipt and Delivery Points to the
extent that the amendment reduces the Maximum Daily Quantity at any
point.
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FT RATE SCHEDULE
FIRM TRANSPORTATION SERVICE

3.4 Secondary Receipt and Delivery Points: Shipper may use as a
Secondary Receipt or Delivery Point any other receipt or delivery
point on Transporter®s system by notifying Transporter in Shipper®s
nomination. A Shipper may also use a Primary Receipt or Delivery
Point as a Secondary Point to the extent that Shipper nominates
quantities at the Primary Point in excess of the Shipper®s Maximum
Daily Quantity for that Primary Point, but less than or equal to the
Transportation Quantity under the FT Agreement. A Ffirm shipper”s
rights to use a Secondary Receipt or Delivery Point shall be superior
to all interruptible shippers® use of that point, but inferior to the
rights of all firm shippers using that point as a Primary Delivery or
Receipt Point. Shipper®s total receipts or deliveries on any day
shall not exceed the Transportation Quantity stated in the FT
Agreement (as adjusted for Retainage, if any), and, if the capacity
at a Secondary Receipt or Delivery Point is insufficient to serve all
shippers requesting the point, the receipt or delivery quantities for
that point shall be allocated in accordance with Section 9 of the
General Terms and Conditions.

4. RATES AND CHARGES
4.1 Transportation Rates:

The applicable rates for service under this FT Rate Schedule are the
applicable maximum Reservation and Commodity Rates shown on the
effective Tariff Sheet No. 4; provided, however, Transporter has the
right at any time and from time to time to adjust the Reservation and
Commodity Rates applicable to any service upon notice to Shipper to
any level not less than the minimum nor more than the maximum
Reservation and Commodity Rates established for this Rate Schedule
and set forth on the effective Tariff Sheet No. 4.

In the event Transporter and Shipper agree to establish a fixed rate
to be charged for the duration of the transportation service, said
rate will be set forth in the applicable FT Agreement.

In the event that Transporter interrupts or curtails service for any
reason, other than Operational Flow Orders and events of force
majeure as described in Sections 8 and 15 respectively of
Transporter®s General Terms and Conditions, and Shipper has
previously paid for such service, Transporter shall credit to
Shipper®s next monthly bill an amount equal to the daily demand
charge multiplied by the number of days of interruption or
curtailment.

Issued by: K.A.Kennedy President

Issued on: February 28, 2000 Effective: April 1, 2000
Filed to comply with order of the Federal Energy Regulatory Commission,

Docket No. CP99-211 , Issued October 29, 1999



U S G Pipeline Company
FERC Gas Tariff Original Sheet No. 8
ORIGINAL VOLUME NO. 1 Currently Effective

FT RATE SCHEDULE
FIRM TRANSPORTATION SERVICE

4.2 New Facilities: In addition to the charges pursuant to Section 4.1 of
this Rate Schedule, if Transporter agrees to construct facilities for
service requested by Shipper, Transporter shall charge Shipper an
amount to advance 100% of the estimated cost (including a gross-up
for the income tax effects of reimbursement) of facilities
constructed at the Shipper®s request in order to provide
transportation service under this Rate Schedule. Further,
Transporter shall charge Shipper an amount to advance 100% of the
estimated costs (including a gross-up for the income tax effects of
reimbursement) to be incurred by Transporter for appurtenant
facilities and equipment, including but not limited to electronic
custody transfer equipment, metering facilities, gravitometers,
calorimeters, flow controllers or other measurment or metering
facilities. Such estimated advance payments shall be subject to
true-up to actual costs incurred by Transporter for the construction
of transportation and appurtenant facilities within 30 days following
completion of construction of such facilities.

4.3 Incidental Charges: In addition to the charges pursuant to Sections
4.1 and 4.2 of this Rate Schedule, Transporter may charge Shipper an
amount to reimburse Transporter 100% for any filing or similar fees
and, if applicable, sales or use tax that have not been previously
paid by Shipper, which Transporter incurs in establishing or
rendering service.

4.4 Authorized Overrun Charge: |If Shipper, upon receiving the advance
approval of Transporter, should on any day take under this Rate
Schedule a quantity of natural gas in excess of that which Shipper is
authorized to take under Shipper®s FT Agreement, then such quantity
shall constitute an authorized overrun quantity. All Shipper
requests for Authorized Overruns must be nominated via facsimile to
Transporter. For all such authorized overrun volumes, Shipper shall
pay Transporter a rate equal to the volumetric derivative of the
maximum FT rate designed on a 100% load factor basis times the excess
quantities delivered to Shipper, unless the parties mutually agree
otherwise.
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FT RATE SCHEDULE
FIRM TRANSPORTATION SERVICE

4.5 Notwithstanding any provision of Transporter®s effective FERC Gas
Tariff to the contrary, Transporter and Shipper may mutually agree in
writing to rates, rate components, charges or credits for service
under this Rate Schedule that differ from those rates, rate
components, charges or credits that are otherwise prescribed,
required, established or imposed by this Rate Schedule or by any
other applicable provision of Transporter®s effective FERC Gas
Tariff. If Transporter agrees to such differing rates, rate
components, charges or credits ('Negotiated Rates') then the
Negotiated Rate(s) shall be effective only for the period agreed upon
by Transporter. During such period, the Negotiated Rate shall govern
and apply to the Shipper®"s service and the otherwise applicable rate,
rate component, charge or credit, which the parties have agreed to
replace with the Negotiated Rate, shall not apply to, or be available
to, the Shipper. At the end of such period, the otherwise applicable
maximum rates or charges shall govern the service provided to
Shipper. Only those rates, rate components, charges or credits
identified by Transporter and Shipper in writing as being superseded
by a Negotiated Rate shall be ineffective during the period that the
Negotiated Rate is effective; all other rates, rate components,
charges or credits prescribed, required, established or imposed by
this Rate Schedule or Transporter®s Tariff shall remain in effect.
Transporter shall make any filings at the FERC necessary to
effectuate a Negotiated Rate.
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FT RATE SCHEDULE
FIRM TRANSPORTATION SERVICE

5. MONTHLY BILL
The Monthly Bill for service shall be equal to:

(a) Reservation Charge: A reservation rate determined under Section
4.1 of this Rate Schedule multiplied by the Transportation Quantity
as specified in the FT Agreement;

(b) Commodity Charge: The applicable Commodity Rate(s) under Section
4.1 of this Rate Schedule multiplied by the dekatherms of natural
gas transported and delivered in the month pursuant to this Rate
Schedule; and

(c) |If applicable, any other charges pursuant to Section 4 of this Rate
Schedule.

6. WAIVER

Transporter may waive any rights hereunder or any obligations of Shipper
hereunder on a basis that is not unduly discriminatory; provided that no
waiver shall operate or be construed as a waiver of other or future rights
or obligations, whether of a like or different character.

7. GENERAL TERMS AND CONDITIONS

7.1 Shipper shall provide Transporter with such information as is
needed to meet the requirements placed on Transporter by
regulation, rule, and/or order by any duly authorized agency.
Furthermore, any terms or conditions not specified in this Rate
Schedule shall be determined consistent with the General Terms and
Conditions of Transporter®s Tariff, which are incorporated into
this Rate Schedule.

7.2 In the event of a conflict between the provisions of this Rate
Schedule and Transporter™s General Terms and Conditions, the
provisions of Transporter®s General Terms and Conditions shall
govern.
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IT RATE SCHEDULE
INTERRUPTIBLE TRANSPORTATION SERVICE

1. AVAILABILITY

This Rate Schedule is available for the transportation of natural gas on an
interruptible basis by USG Pipeline Company (hereinafter called Transporter) to
any Shipper:

(a) that makes a valid request for interruptible service and executes an
Interruptible Transportation Agreement ("'IT Agreement'); and

(b) to the extent that interruptible capacity is available on
Transporter®s system from time to time for the receipt of gas by
Transporter and the redelivery by Transporter for the account of
Shipper.

2. APPLICABILITY AND CHARACTER OF SERVICE

2.1 The service rendered shall be the transportation of natural gas up to
the Maximum Interruptible Quantity ('MIQ') set out in the IT
Agreement performed under Sub-parts B and G of Part 284 of the
Commissions Regulations subject to the availability of capacity
sufficient to provide the service without detriment or disadvantage
to Transporter®s firm transportation customers.

2.2 Service shall be on an interruptible basis. Interruption of service
includes decreasing, suspending, or discontinuing either the receipt
or delivery of gas. Interruption and availability of interruptible
capacity shall be in accord with Section 9 of the General Terms and
Conditions.

2.3 Transporter shall not be required to install, operate or maintain any
additional facilities in order to provide transportation service
under this Rate Schedule.
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IT RATE SCHEDULE
INTERRUPTIBLE TRANSPORTATION SERVICE

3. DELIVERIES AND RECEIPTS

3.1 Receipt Points: All receipt points on Transporter®s system shall be
available as receipt points for gas transported under this Rate
Schedule. Transporter shall not be required under any circumstances
to receive gas at any Receipt Point where (1) the total quantity of
gas scheduled for receipt on any day is less than that required for
the accurate measurement of quantities to be received or (2)Shipper
has failed to make and properly implement all necessary upstream
arrangements on upstream pipelines.

3.2 Delivery Points:

(a) All delivery points on Transporter®s system shall be available
as delivery points for gas transported under this Rate
Schedule.

(b) Transporter shall not be required under any circumstances to
deliver gas at any Delivery Point where (1) the total quantity
of gas scheduled for delivery on any day is less than that
required for the accurate measurement of quantities to be
delivered or (2)Shipper has failed to make and properly
implement all necessary upstream arrangements on upstream
pipelines.
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IT RATE SCHEDULE
INTERRUPTIBLE TRANSPORTATION SERVICE

4. RATES AND CHARGES

4.1 Transportation Rates: The Transportation Rate is the maximum IT rate
shown on the effective Tariff Sheet No. 4, unless otherwise mutually
agreed; provided, however, Transporter has the right at any time and
from time to time to adjust the rate applicable to any transportation
service upon notice to Shipper to any level not less than the minimum
nor more than the maximum rates established for this Rate Schedule
and set forth on the effective Tariff Sheet No. 4.

In the event Transporter and Shipper agree to establish a rate that
is not subject to change and that is to be charged for the duration
of the transportation service, said rate will be set forth in the
applicable IT Agreement.

4.2 New Facilities: In addition to the charges pursuant to Section 4.1
of this Rate Schedule, if Transporter agrees to construct facilities
for service requested by Shipper, Transporter shall charge Shipper an
amount to advance 100% of the estimated cost (including a gross-up
for the income tax effects of reimbursement) of facilities
constructed at the Shipper®s request in order to provide
transportation service under this Rate Schedule. Further,
Transporter shall charge Shipper an amount to advance 100% of the
estimated costs (including a gross-up for the income tax effects of
reimbursement) to be incurred by Transporter for appurtenant
facilities and equipment, including but not limited to electronic
custody transfer equipment, metering facilities, gravitometers,
calorimeters, flow controllers or other measurment or metering
facilities. Such estimated advance payments shall be subject to
true-up to actual costs incurred by Transporter for the construction
of transportation and appurtenant facilities within 30 days following
completion of construction of such facilities.
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IT RATE SCHEDULE
INTERRUPTIBLE TRANSPORTATION SERVICE

4.3 Incidental Charges: In addition to the charges pursuant to Section
4.1 and 4.2 of this Rate Schedule, Transporter shall charge Shipper
an amount to reimburse Transporter 100% for any filing or similar
fees and, if applicable, sales or use tax that have not been
previously paid by Shipper, that Transporter incurs in establishing
or rendering service.

4.4 Notwithstanding any provision of Transporter®s effective FERC Gas
Tariff to the contrary, Transporter and Shipper may mutually agree in
writing to rates, rate components, charges or credits for service
under this Rate Schedule that differ from those rates, rate
components, charges or credits that are prescribed, required,
established or imposed by this Rate Schedule or by any other
applicable provision of Transporter®s effective FERC Gas Tariff. |IT
Transporter agrees to such differing rates, rate components, charges
or credits (“'Negotiated Rates'), then the Negotiated Rate(s) shall be
effective only for the period agreed upon by Transporter. During
such period, the Negotiated Rate shall govern and apply to the
Shipper®s service and the otherwise applicable rate, rate component,
charge or credit, which the parties have agreed to replace with the
Negotiated Rate, shall not apply to, or be available to, the Shipper.
At the end of such period, the otherwise applicable maximum rates or
charges shall govern the service provided to Shipper. Only those
rates, rate components, charges or credits identified by Transporter
and Shipper in writing as being superseded by a Negotiated Rate shall
be ineffective during the period that the Negotiated rate is
effective; all other rates, rate components, charges or credits
prescribed, required, established or imposed by this Rate Schedule or
Transporter™s Tariff shall remain in effect. Transporter shall make
any filings at the FERC necessary to effectuate a Negotiated Rate.

5. SCHEDULING AND CURTAILMENT

Transporter shall schedule interruptible transportation according to the IT rate
paid by Shippers each month, scheduling IT at higher rates ahead of IT at lower
rates. The foregoing notwithstanding, if an IT Shipper was flowing gas under its
IT Agreement during the previous month, such Shipper will be notified prior to
the start of the month of delivery if its current IT nomination cannot be
scheduled due to price, and given an opportunity to offer a price that will
enable its IT nomination to be scheduled. |IT Shippers paying the same rate shall
be scheduled pro rata based on Scheduled Quantities.
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IT RATE SCHEDULE
INTERRUPTIBLE TRANSPORTATION SERVICE

6. MONTHLY BILL
The Monthly Bill for service shall equal

(a) The applicable IT Rate multiplied by the dekatherms of natural gas
transported and delivered by Transporter for Shipper in the month
pursuant to this Rate Schedule; and

(b) If applicable, any other charges pursuant to Section 4 of this Rate
Schedule.

7. WAIVER

Transporter may waive any rights hereunder or any obligations of Shipper
hereunder on a basis that is not unduly discriminatory; provided that no waiver
shall operate or be construed as a waiver of other or future rights or
obligations, whether of a like or different character.

8. GENERAL TERMS AND CONDITIONS

8.1 Shipper shall provide Transporter with such information as is needed
to meet the requirements placed on Transporter by regulation, rule,
and/or order by any duly authorized agency. Furthermore, any terms
or conditions not specified in this Rate Schedule shall be determined
consistent with the General Terms and Conditions of Transporter®s
Tariff, which are incorporated into this Rate Schedule.

8.2 In the event of a conflict between the provisions of this Rate
Schedule and Transporter®™s General Terms and Conditions, the
provisions of Transporter®s General Terms and Conditions shall
govern.
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GENERAL TERMS AND CONDITIONS

1. DEFINITION OF TERMS

The following terms when used in this Tariff and in any service agreement
shall be construed to have the following meanings:

1.1 The term "Bidder"™ shall mean any person that submits a bid for
released transportation capacity pursuant to the terms of Section 11
of Transporter®s General Terms and Conditions.

1.2 The term "British thermal unit"™ or "Btu" shall mean the amount of
heat required to raise the temperature of one pound of water one
degree Fahrenheit at a standard pressure of 14.73 dry psia at 60
degrees Fahrenheit (101.325 kPa and 15 degrees C, and dry). (The
reporting basis for gigacalorie is 1.035646 Kg/cm and 15.6 degrees C
and dry.)

1.3 The term "Business Day' shall mean Monday through Friday, excluding
Federal Banking Holidays for transactions in the U.S., and similar
holidays for transactions occurring in Canada and Mexico.

1.4 The term "Central Clock Time"™ and "CCT" shall mean Central Daylight
Time when daylight savings time is in effect and Central Standard
Time when daylight savings time is not in effect.

1.5 The term "Confirmation'"” shall mean a communication that reflects the
quantity of gas to be received or delivered on behalf of each Shipper
at a receipt or delivery point.

1.6 The term "cubic foot"™ shall mean the volume of gas that occupies one
cubic foot when such gas is at a temperature of 60 degrees
Fahrenheit, and at a pressure of 0.33 pounds per square inch above an
assumed atmospheric pressure of 14.4 pounds per square inch (14.73
pounds per square inch absolute (psia)) and dry. For gas volumes
reported in cubic meters, the standard conditions are 101.325 kPa, 15
degrees C, and dry.

1.7 The term "Daily Limit" shall mean the quantity specified In an
Operational Flow Order at a receipt or delivery point.

1.7a Daily Allocation: the term used to describe the process where the
allocating party performs the allocation process following each gas
day. NAESB Definition 2.2.5.
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GENERAL TERMS AND CONDITIONS

1.8 The term "‘day"™ and "Gas Day"™ shall mean a period of 24 consecutive
hours, beginning and ending at 9:00 A.M. Central Clock Time.

1.9 The term "dekatherm” or *dth" shall mean the quantity of heat energy
that is 1,000,000 Btu®"s. The standard quantity for nominations,
confirmation and scheduling is dekatherms per Gas Day in the United
States.

1.10 The term "Delivering Pipeline” shall mean East Tennessee Natural Gas
Company or any other pipeline that interconnects with and delivers
into Transporter.

1.11 The term "Elapsed Prorata Capacity”™ shall mean the portion of the
released capacity that would have theoretically been available for
use prior to the effective time of the intraday recall based upon a
cumulative uniform hourly use of the capacity.

1.12 The term "load factor™ for any given period of time shall mean the
percentage obtained by dividing the amount of the average dth
delivery of gas during said period by the Transportation Quantity
during said period.

1.13 The term "Maximum Daily Quantity,"™ or "MDQ" where used herein or in a
gas service agreement shall mean the maximum daily quantity of
natural gas that Transporter shall be obligated to deliver under a
firm transportation agreement at a particular delivery point each
billing day or the maximum daily quantity of gas that Transporter
shall be obligated to receive at a particular receipt point each
billing day.

1.14 The term "Maximum Interruptible Quantity"™ or "MIQ"™ shall mean the
maximum daily quantity that a shipper may nominate under its IT
Agreement.

1.15 The term "Mcf'" shall mean 1,000 cubic feet of gas.

1.16 The term "month™ shall mean the period beginning at 9:00 A.M. CCT on
the first day of the calendar month and ending at 9:00 A.M. CCT on
the first day of the next succeeding calendar month.

1.16a Monthly Allocation: term used to describe the process where the
allocating party performs the allocation process at the end of the
monthly flow period. NAESB Definition 2.2.4.

1.17 The term "netting"” shall mean the process of resolving imbalances for
a service requester within an Operational Impact Area. There are two
types of netting: (1) summing is the accumulation of all imbalances
above any applicable tolerances for a service requester or agent;

(2) offsetting is the combination of positive or negative imbalances
above any applicable tolerances for a service requester or agent.
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1.18 The term "Operational Flow Order(s)"™ or "OFO" shall mean an order
issued to alleviate conditions, inter alia, which threaten or could
threaten the safe operations or system integrity, of the
Transporter®s system or to maintain operations required to provide
efficient and reliable firm service. any actions required of any
Shipper or Shippers, In Transporter®s opinion and in accordance with
Section 8 of Transporter™s General Terms and Conditions, in order to
ensure deliveries of gas to all Firm Shippers in accordance with
their Scheduled Quantities or as required to maintain system
integrity or when the Delivering Pipeline calls an OFO. Whenever the
Transporter experiences these conditions, any pertinent order should
be referred to as an Operational Flow Order.

1.19 The term "Operational Impact Area" shall mean Transporter-®s
designation of the largest possible area(s) on its system in which
imbalances have a similar operational effect.

1.20 The term '""Receiving Pipeline" shall mean the pipeline or other entity
that is interconnected with Transporter and physically receives gas
delivered by Transporter either for its own account or that of
others.

1.21 The term "Release Quantity" shall mean the maximum quantity that a
Shipper releases under Section 11 of Transporter®s General Terms and
Conditions, whether for temporary or permanent assignment. The
Release Quantity shall be stated in dth per day.

1.22 The term "Releasing Shipper™ shall mean any shipper that releases
capacity pursuant to the provisions of Section 11 of Transporter®s
General Terms and Conditions.

1.23 The term ""Replacement Shipper"™ shall mean any shipper that purchases
temporarily or permanently released capacity pursuant to Section 11
of Transporter®s General Terms and Conditions.

1.24 The term 'Scheduled Quantity" shall mean the quantity of natural gas
that Shipper nominates for receipt at a receipt point or the quantity
that Transporter redelivers to Shipper at a delivery point, and that
Transporter schedules for receipt and/or delivery.

1.25 The term "Shipper™ shall mean any party receiving service pursuant to
any of Transporter®s Rate Schedules or agreements.

1.26 The term "Shipper~s Facilities” shall mean all Shipper®s pipes,
pipelines, and equipment used for physically handling, transporting,
and distributing natural gas to be transported by Transporter.
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1.27 The term "title,” if not otherwise addressed in the Transporter®s
contract or tariff, is the term used to identify the ownership of gas.

1.28 The term "total heating value', when applied to a cubic foot of gas,
shall mean the number of Btu"s produced by the complete combustion
with air at constant pressure of one anhydrous (dry) cubic foot of
gas under a pressure of 14.73 psia and a temperature of 60 degrees
Fahrenheit and when the products of combustion are cooled to the
initial temperature of the gas and air and the water formed by
combustion is condensed to the liquid state.

1.29 The term "Transportation Quantity"™ shall mean the volume of natural
gas specified in Shipper"s firm transportation agreement that
Transporter obligates itself to be ready to schedule, receive and
deliver (adjusted for Retainage, if any) each day on behalf of
Shipper. Unless otherwise agreed, the Transportation Quantity shall
equal the MDQ.

1.30 The term "Transporter'™ shall mean USG Pipeline Company.

1.31 The term "year™ shall mean a period of 365 consecutive days beginning
on the date natural gas is first delivered or is to be delivered
under the gas transportation or other service contract, whichever is
earlier, or on any anniversary thereof; provided, however, that any
such year that contains a date of February 29 shall consist of 366
consecutive days.
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2. QUALITY

Shipper is obligated to deliver to Transporter gas meeting the quality
specifications in the Delivering Pipeline®s tariff.

3. MEASUREMENT

3.1 Unit of Measurement: The transportation unit of gas received and
delivered by Transporter shall be a dekatherm, unless otherwise
indicated in this tariff.

3.2 Determination of Volume and Total Heating Value: The volume and the
total heating value of gas received and delivered by Transporter
shall be determined as follows, provided that Transporter shall have
the right, at any time, to rely on the Delivering Pipeline®s
measurements and statements for quantities and heating values of gas
received by Transporter.

(a) The unit of volume, for the purpose of measurement, shall be
one (1) cubic foot of gas at a temperature of sixty degrees
(600) Fahrenheit, and at a pressure of thirty-three hundredths
(-33) pounds per square inch above an assumed atmospheric
pressure of fourteen and four tenths (14.4) pounds per square
inch (fourteen and seventy-three hundredths (14.73) pounds per
square inch absolute pressure) and dry. For gas volumes
reported in cubic meters, the standard conditions are 101.325
kPa, 15 degrees C, and dry.

(b) The total heating value of the gas per cubic foot shall be as
determined by the Delivering Pipeline.
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(c) Dekatherms delivered shall be determined by multiplying the Mcf
delivered by the ratio of the total heating value of the gas
delivered to 1,000. For purposes of this determination the
specific gravity and heating value shall be determined at
approximately the same time.

(d) The temperature of the gas passing through the meters shall be
determined by a temperature transducer, other electronic
temperature recording device, a recording thermometer, or any
other method mutually agreed upon, so installed that it may
properly record the temperature of the gas flowing through the
meters.

(e) The specific gravity of the gas delivered by Transporter shall
be as determined by the Delivering Pipeline.

() The deviation of the natural gas from Boyle®s Law shall be
determined by American Gas Association Par Research Project
NX-19 or any superseding applicable publications by the
American Gas Association.

(g) The closing of measurement shall be the later of the fifth
(5th) Business Day after the close of the month or the third
Business Day after receiving a statement from the Delivering
Pipeline stating the quantities delivered to Transporter.
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4. MEASUREMENT EQUIPMENT

4.1 Measuring Station: With respect to gas received or delivered under a
Transportation Agreement, unless otherwise mutually agreed upon, all
necessary measuring facilities shall be installed, owned, maintained
and operated by Transporter or Transporter®s designee near the
Receipt Point(s) and Delivery Point(s).

(a) Orifice Meters: Orifice meters, if used, shall be installed,
and gas quantities computed, in accord with American National
Standard Bulletin ANSI/API 2530, AGA Report No. 3, Orifice
Metering of Natural Gas, dated May 16, 1985, and any
modification and amendments thereof, and shall include the use
of flange connections and straightening vanes.

(b) Diaphragm, Rotary or Turbine Meters: Diaphragm or Rotary
meters, if used, shall be installed and gas quantities
computed, in accordance with generally accepted industry
practices. Turbine meters shall be installed in accordance
with AGA Report No. 7 (latest edition) with quantities computed
in accordance with generally accepted Industry practices.

(c) Electronic Flow Computers: The use of electronic or other
types of flow computers is required, unless otherwise mutually
agreeable, and such shall be installed, and quantities
calculated, in accord with generally accepted industry
practices.

(d) New Measurement Techniques: |If, at any time, a new method or
technique is developed with respect to gas measurement or the
determination of the factors used in such gas measurement, such
new method or technique may be substituted upon mutual
agreement thereto by the parties.
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4.2 Right to be present: Transporter and Shipper shall have the right to
have representatives present at the time of any installing, reading,
cleaning, changing, repairing, inspecting, testing, calibrating or
adjusting done in connection with the other®s measuring equipment
used in measuring or checking the measurement of deliveries of gas
under the transportation contract. The records from such measuring
equipment shall remain the property of their owner, but, upon
request, each will submit to the other its records and charts,
together with calculations therefrom, for inspection and
verification, subject to return within ten days after receipt
thereof.

4.3 Care required: All installations of measuring equipment applying to
or affecting deliveries of gas shall be made in such manner as to
permit an accurate determination of the quantity of gas delivered and
ready verification of the accuracy of measurement. Care shall be
exercised by both parties in the installation, maintenance and
operation of pressure-regulating equipment so as to prevent any
inaccuracy in the determination of the quantity of gas delivered
under the transportation contract.
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4.4 Calibration and test of meters: The accuracy of Transporter®s or
Shipper®s measuring equipment shall be verified at reasonable
intervals and, if requested, in the presence of representatives of
the other party, but neither party shall be required to verify the
accuracy of such equipment more frequently than once in any
thirty-day period. In the event either party shall notify the other
that it desires a special test of any measuring equipment, the
parties shall cooperate to secure a prompt verification of the
accuracy of such equipment. The expense of any such special test, if
called for, shall be borne by the requesting party if the measuring
equipment tested is found to be in error not more than two percent

Q%) .

1T, upon test, any measuring equipment is found to be in error by not
more than two percent (2%), previous recordings of such equipment
shall be considered accurate in computing deliveries of gas, but such
equipment shall be adjusted at once to record accurately.

1T, upon test, any measuring equipment shall be found to be
inaccurate by an amount exceeding two percent (2%), at a recording
corresponding to the average hourly rate of flow for the period since
the last preceding test, then any previous recordings of such
equipment shall be corrected to zero error for any period that is
known definitely, but in case the period is not known or agreed upon,
such correction shall be for a period extending over one-half of the
time elapsed since the date of last test, not exceeding a correction
period of sixteen days.

IT Transporter elects to rely on the Delivering Pipeline®s
measurements of quantities or heat values for gas transported in
Transporter®s system, then Transporter or Shipper may request
verification of measuring equipment by the Delivering Pipeline.
Shipper shall coordinate with Transporter any requests made by
Shipper to the Delivering Pipeline and Transporter shall have a right
to be notified of and attend any tests made by the Delivering
Pipeline of equipment that measures deliveries to Transporter.
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4.5 Correction of metering errors - failure of meters: |In the event a
meter is out of service or registering inaccurately, the volume of
gas delivered shall be determined:

(a) by using the registration of any check meter or meters, if
installed and accurately registering; or, in the absence of

@;

(b) by correcting the error if the percentage of error is
ascertainable by calibration, tests, or mathematical
calculation; or, in the absence of both (a) and (b), then;

(c) by estimating the quantity of delivery by deliveries during
periods under similar conditions when the meter was registering
accurately.

4.6 Correction of metering errors - adjustments: A measurement data
correction shall become a prior period adjustment (PPA) after the
fifth (5th) business day following the delivery month. Measurement
data corrections shall be processed within six (6) months from the
delivery month, unless (i) Transporter and Shipper mutually agree
otherwise or (ii) the correction is the result of a deliberate
omission or misrepresentation by a Party or a mutual mistake of fact.
In all instances where a correction is made, Shipper or Transporter,
as applicable, has 90 days to dispute the correction. In the case of
corrections made under (i) or (ii) above, the period for resolving
corrections will be tolled until the correction is settled.

4.7 Preservation of metering records: Transporter and Shipper shall each
preserve f